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{Nereafter "Siibject Drilling Unit" )
XN TNS I . ~v~ SAS FXSLD II
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{the «Subject Lan4s" ars aan
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)
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RSLISF $00$STC ISR iItICATION ORDSR TO )
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SX VSOS CRDSR 92 1215-0308 )
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NC (iSS ~-ws 40$ AND )
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)
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VIROINIA GAS
AND OIL SOARD

DOCKST NO.
VUOS 93-0518-0375
{Modification Order
to VUOS 92-0915 0260
Sntered Noveaber 30,
1992, and Records4 in
Deed Rook 601 at Page 7!17j
an4 Suyplewnted by
VUOS Order 92-1215-030$
entered Fehnary 12, 19'3v
and recorded in Deed
605 at Page SS,
Sucbanan County,
Virginia (herein
collectively "Original
Pooling Order" )

RRPORT OF TMS BOARD

FIMDIMOS ASD ORDRR

l. Msaxicw nate and please This sutter caN on for bearing beforil *he
virginia oas and OL1 Saard {hereafter "soard") at 9c00 a.s. on May 1S, ii+3,
Dicksnson Conferesis Rosa, Southwest Virginia 6-H Center, Abingdcm, VirginSa.

2. Awssari cwmsc Seward O. Salisbury and Mark A. Swarta, attorns fd of
Say, Canto, Chase), Lave and Nine, appeared far the Applicant and ths Snit
Operator) and Saudi a S. Riggs, Assistant Attorney general was present ta advise
ths Nacrd

3. Jurisd iction encl acticsc Pursuant to Sections 45.1-361.1RX, Qg.,
Virginia Cods, 195{ as aaen4ed, ths Soard finds that it haa jurisdiction oviif the
subject setter. Si ised uyon ths evidence presented by Ayplicant, ths Scarc', also
finds that the Aypl leant has {1)eserci.sed dus diligence in con4ucting an > plate
of its watch af tlis reaamably availabls sources to dstsrsine the idsntiI;y" and
whenabouta of peti stial owners, i.e., ysrscms identified by Ayplicant as I iaving
or claiaing ths rii Ibts to ooalhe4 Methane gu in all caal sensa below the '.'ilier
Seas {hereafter "I'object torsation") in Subject Drilling Unit undsrlyicg and
coayriwd of Sub ject Lan4s) (2 ) has given notice to all such parti N ao



identified, (boreaf!:Or soestiess "person( ~)" whether referring to Ln4ividuels,
corporations» partno Ishlps» assoclatlons g coaguuILss g businesses « trllsts g jc in't

eros or other 1¹(41 entitles) an4 entitled by $$ 65.1-361.19and 65.1-361.22,
Virginia Cods, 1950 i ¹~, to noticeI and (3) that the persons sot fort), in
5(uhibit N hereto aro pua'sons Ldsatlfld by lppllcant through Lts updatd $OI rch
wbo nay be c»4~&4 of c I~ esthans Uas interests Ln subject torsatlon, ln
subject Drllllug Ua(t undarlyin() a$4 cceprlsd of subject lends, wbo have not
heretofore agred I,o lease to tbs Sppllcant or ths Unit opsrotor 4¹ I/or
voluntarily pool ttuir interests, but who wars not naead as respoadaots ln t)eSoard' 0$4OI.'nter44 ~~ 30, 1952, under Dochet No. VOUS 92-0915M260 4
Supplewate4 by Soar 5 0$4er ln VVON Dochst No. 92-1215-0305 entered tohruary 1R,

~

~

993, poollnv Lutose ats Ln Subject Drilling vnlt. Purthsr, the soard has caus(44
ics of this bass! ns to be published as raguird by s 45.1-361.19N, virg. a

1950 as ==—. Nbereupon, the board hereby finds that tho notices 9 I n
heroin satisfy all st~ rogNLraesnts, Soard rule r¹pIiresent ~ and
elnluuuk standards 0,'' stats duo process~+» I Nona.

5 n louise llu I None

6. $41lof ''—-- ~I bppllcant r¹paosts (1) that pursuant to 5$ 65<1-
361.22, including the ap))LLcabls portions of $ 45.1-361.21, Cods of Virgin)a,
19SO u =::==-, t1 ~ herd scdify the Original tooling Order to pool 411 the
rights and interest, I ln and to tbe oas in Subject Drlllinv Unit, including I so
of tbs hnown ad unl aown parsons naeed ln Nuhlblt 5 hereto with those horstc f re
naead ln the Orig Lnal Pooling Order, and their hnown and unhnown hI ~,
~uscutocs, ~l«sl .ratore, devioess, trustees assigns and successors th

Late and reset ~, for the drilling and oporatlon, including productioI, of
Coalbed Nstbane Sas, pa'oduced few tho Subject Drilling Vnlt established fo: Sho
Subject toraation Indsrlying and cosprlsd of tho Subject Lands, (her¹,fger
~costless cdllectLIoly Ldsntlfld an4 referred to as "well davolopeent 4!4gcr
operation ln tho I Object Drilling Unit" ) g and (2) 'that tho Soard desll!nhto
Consol, Inc. (suc¹ssor to Ouy US%, Inc.) as Unit Operator.

7. Sollof srauaodI Ths r¹Iuestd relief in this cause bo an4 hero IL( ls
grantdI (1) Pur¹I Int to sectlcn$ 65.1-361.21.0.3,Code of virginia, 19!i0> as~, consol, Ii c. (successor to ouy vs, Inc.) (hereafter "vnit opera:f ")
ls designated as tie Unit Operator authorised to drill and opocate any weL ln
the Subject Drlllln 5 lait, ¹Ibject to tho pornit provisions containd ln Se +on
65.1-361.27Nh NNN, code of virginia, 1950 as asonded, to tbs oahwod ceagodl
oas yield I order 6 Scs 3 90r dssd Nay isa 1990e as asondd by vvCN 93 0216 25
to enccspass ths )b rrioane Drench NutonslcnI ta the oakwood coalbed oas tLI 14 II
Noard' Ceder Sl-l'194162 effective as of Docseber 17, 1992, as ~ b) VVOS
93M21'lb@336/93M3 L~369I to 5 ~5-22.1 NS sa5., 04$ aa4 oil ReguINtlonI I:an4
to $ 65~5-22.2 N), ~.,Virginia Sas and Oil Noard NOSu)atlons, all as 4$ aidedfry ties to ties, and (2) the rights and interests Ln and to the sas ln sub.oct
Drilling Unit of t a hncwn ad unhnown persons listed on Nuhibit «5», att¹!hod
hereto and sado a 1 crt hereof, as well as those heretofore nosed ln the Or( 5!441
pooling order» 44I their hnown and unhnown heirs g oRocutors» adslnlstrI tI cs ~

devisoos, trusteea, assigns aad successor ~, both Laaediate and reacts, ks*,and
hereby are pool¹! Ln the subject poreatlon ln tho subject Drilling Snit
underlying and ¹a triad of tbs Sabjoot Lands.
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Por tbs Subject Drilling Unit
I mdsrlying aad ccsprised of the Sub)ect

Land referred to asI

Unit Nuaber N-3/9
Buchanan County, Virginia

In congunctL«with ita Order OOCS 3-90 "Oakwood I Order ), tbe Soap'
Order No 900091 111M162 lu ~~ by VOOS 93 0216<336/9303&0349)
established a unit«a aethod of develotment Ln the Oakwood Coalbed Nethana Nas
Pisld II for the var!,Ous sstbo4s an4 phases of production both before, durLIN jnd

long wall «4«I~ of tbs coal seas looated therein. Sysci.fically, She
adayted ths f Ilfowing amtbed for calculatiea of production, revenue ind

costs for production of coalhsd Neth«m Oas f~ short Boleg Unsealed Sob oi Sny
well authorised by l bs CC4e of Virginia deysndsnt upon tbs yarticular Long +11
sining ylan ayplical ils to eaoh $0 acre unit once ths Long wall panel( ~) lee aSed
Ln tbe 4rilling unit has been isolated by ths driving ot satriee. lTbs tslLI w. mr

st ««'I« 'i~i mc shall not b«««««r. asslv to wells s««ba«L«s usdsa I Has
* «« "4$R ~ E1 ««««1««h

bahswI b«m .9 asar«ad- ) Tbs designated operator of any $0 ~ dri .1 JI9
unit or units witbLI I the boundaries of which any long wall yanel which bas
isolated by tbe drL6NS of «itriss ia looats4 an4 free which Uneeale4 Qoh Q,Short Bolo Sas or Nde trIm aay Nell authorised by tbs Cods ot Virginia. Ls
produced, shall ca)culate sr- — ion aa4 revenue baaed uyon the nine pLIO'sLnyl~~ within mch atfscted $0-acre drilling unit and in particular, I

uyoa ths einsral aI rsags, u ylatted uycm the surface, Ln each SO-acre dri .
unit aotually oonta Laud within a long wall panel u depicted hy said sins
Nucspt as otbarwiea provided hsrsing a copy of the pertinent portion CS 'tbe a)Lne
plan hsing utiliae4 to oalculats yroduction, revenue and costs f~ any aff Wed
$0-aors drilling uait shall bs tile4 of record with ths Board yrior tII ths
payseat of any reve me based uyon such calculations. The focaala or diviai 4 of
interest for production tres aay $0-acre drilling unit affected by a losS I)all
panel and fry any sepacatsly owned tract in any such $0-acre unit aha LL be
calculpbsd as tollI wsa

7.1. Por Sbmt Nolo eae - Ths ascuat of production produc«l fros and
~ttrLNI Ited to eaoh $0-acre drilling unit shall bs tbs ratio
(~«msd aa a percentage) that ths anount of ainsral acreage, when

platters

on tbs surface, which Ls both in the atfscte4 unit acd;the
los{I m 11 yansl, bears to the total nineral acreage, when plat!,O$ on
the su .'Saoe, contained within the entire Long wall panel attesting
such Sihacre drilling unit.

7,2, por n«sealed scb ea«The a«mnt of production produced frc a, and
attrib ated to eaoh $0-aors drilling unit shall be the ratio
(supra Ned as a percentage) that the ascent of eineral acreage, when
ylatte 3 on ths surface, which Ls both Ln tbe affected unit «Id~ the
long wall yanel hence to the total einsral acreage, when plat:a)L on
ths surface, contained within ths satire long wall panel affI Icking
such SD-acre drilling unit.

7.3. L. PI m Oas trcm anv Nell Located Ln a Lona Nell Panel. atter
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enaplethm of isolation of a lonO wall yanel, tho an¹mt of )as
yro4uced free such a well and attributed to each $0-acne drill in9
unit ob4.,1 bo tbo ratio (snpeoeeod ae a yoccontage) tl»t ths M ant
of ndnerd, acrsnds, whoa platted on the surface, which is both
tbs aff¹ ted SO acro dsillinO unit and tbs isolated lony wall yar a3,
hears tc tho total ainecal acroaOe, when platted oa the eurfacd,
contains ( within tbs entire lcnO wall yanel affoctinO such $0-Inde
drillin$ unit.
ii. Pr (or to tbs actual emencenent of coal ninijs9 oyoratioei by
tbs drivlnO of entrioe and cceylstion oi'solation of a lon9 ~a)1
yane4 0» f~ any wall located Ln a proposed lonO wall yu»1 sl agl
be yrodu red free an4 allocato4 to only ths SO-acro drillinO unit Ln
which th ~ well is located.

$. nlaatieI aad niaatLca periods zn tho event any person nae¹N Ln
Dnhibit $ hereto bas not reached a voluntary aycement to share in tho sporal,L(m
of any well contenp)sand hp this Order at a rate of ya3u»nt actually aOro¹l c
DT said yss or oil ~ oner an4 ths hyplicant or Unit Oyerator, then such ye.sbn
nnp elect ees of tbe oytions eet forth Ln paragraph 9 below and nest sive wrL".tin
Sstice of his sleet,Am of tbs option selected un4or Paraycayh 9 herein to ths
dssiynstod Unit Oyer ator at tbe address shee below within thirty (30) days !rjm
tha date tbie order is reee¹5ed in the county above naeo4. h tinsly elec: on
shall l» .::to 1nvo been endo if, on or before tbs last daT of said 30 9

iod, Sech Sleotin 5 r —---- hae 4nliVere4 hie Writtoa SleotiOn tO.the deeLOn ait Operator at t)r < address sb¹m below or hae duly Pcetnarl»d and placed ~
written election in first class United states nail, yostaOe prepaid, addreI
to ths Unit Operate; at ths address sham below.

9. SLactia i Oetioae s

9.1 notice ( - To Particieata In Tha novelom»at aad Onaratioa of 4
nunllka r Unit< bny yae Or Oil senor snead in inhibit 8 heretr
~lect t I participate in tho devolopsont and operation of tho 80k jDrillia 9 Unit (boroadter "Participatiny Operator" ) bp agrosir 9
yep tbo ostinato of such particiyatinS oyorator's proportionate
of tha aotual and reasonable costs, Lncludiny a roose
aagesvi ILon fes, of tbs roll dovslofwnt and operation Ln
Subject Drilliny Unit, as sore portico)arly oet forth in vir(
Oas am, Oil board Population VR $$0-05-22.2, Section 10 (lw
"kllocI hie Ccepletod for Production Costs" ) . Purtbsr,
partic( patiny operator eyrooe to pap tho ostinato of
Partici yatin() Operator' proportionate yart of ths All¹;4
Ccmpls) ed-for-Production Costs as set forth below Ko tbo
Operate r within forty-five ($5) days free the later oi'bs dat
~ailin( or tbo date of re¹»din() of this Order. Ths total satb
Allooa) lo, Cceyloted-for-Production Panel Costs foi the Sul >jDrillLI0 Unit ars as followss

ha

dct
Its

ch
leit

nil< cable, Coepletod-for-production panel costss

PDDSL 1 DSV~ - 5 $,023.00
PSDSL 2 DDV~ - 5 12,05S.00

Total Panel Costas 520,0$1.00
k Part> ciyatinO Opscator' yroyortionato coat hereunder shall t echetotal of the re¹Ilte obtained by eultiplyinO tho Particiy ating
Operatl Ce ~ Division of Interest" as set forth in the fourth c ahuen
of Dnh bit 4, Pays $, tines tho coat for each panel eot forth a ndve,
and tb m addinp ths results. Provided, however, that in ths ¹(ont
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a Partic(yating Operator elects to yarticiyate and fails or
refugees

to yap tbs estisats of his proportionate yart of the hllocabLO,
couplet«i for production'panel costs as sst forth above, all wit ILn
tbs ties set forth herein aad in the nasser prescribed in Paragr Iyb
S of tbLI Order, thea «Ich Participating operator shall be ~ to
have sl« ted not to participate and to have elected ccapensatios kn
li«I of;wrticiystion yursuant to paragraph 9.2 herein.

9.2 Iuwiw I - To aacsiva a cash nouns cnnaidaeatL I In li«I of
yartLCLy Iting in tbe develcyusnt an4 oyeration of subject Dril)idg
Unit uwsr Paragraph 9.1 above, any gas or oil owner assed
Dshihit 9 hereto SST elect to accept a cash bonus ccnsidsratiot ef
91.00 yIF net sineral aors owned bf such yerson, ccwwescing Ipynalit 1 this M M ~l lee lly Lit~ Ot
product)ca free Subject Drilling ()nit, an4 thereafter a royalt] Sf
1/4th o> S/Stbs [twelve and oas-half yercsnt (12.59)] of the +--=-::::received hy tbs applicant and/or Unit Operator for ths ii e
of tbs C Ielbed Wethsne Oss asd gas c« ~sate produced free aay I Ql
develOp sat vyrm ~ by thi, ~ Order wlltiylisd bf ths gas or CL1
owner's yeroeateys as est forth in Suhihit 0, peye i (for yurpieas
of this OF4ar, nst yrocsade shall he actual proceeds received .SIC~duction oosts Ln«IFrsd dcwnstreaa of the wsllh IW 3,

le@g, but net LLsitsd to, gathering, ccsyression, treat 49,
trassyIS %ation an4 Iaarhsting costs, whether per forsed by )Irlt
Operaba; or a third yeceon) as fair, reasonable and «yILt date~~~ to he yaid to said gas or oil owner. Ths initial I h
beaus I ball bsocse due and cuing when so elected and shel:,t ~4 yaid or escrowed within slaty (SO) days of rscordin) Icf
this Or)SF. Tbecaafter, annual cash bonuses, if any, shall bc II)ua
dus and «ring on each anniversary of the date of recording of t)tis
order ks tbs eveat production fr4sa Subject Drilling Unit has t
thsseac fore csnced, and oaos dus, shall bs tendered, paL! i or
~SCFIsISS within sisty (40) days of said anniversary date. Oac4 fhe
iaitial oash bowIC and ths annual cash bcausss, if any, are so y4Ld
CF seer seedy said yayseat (~) shul 1 bs satisfaction in fll 11 fol the
Fight, Interests and claLNC of such electing gas or oil owner hi and
to tbs das produced fFIw subject yoreation in the sub jact Ll,nds g

~scept, however, for ths 1/Sth royalties 4hIS hereunder.

Tbs S14ction sade under this Paragraph 9.2, when so aa4S, sha,'.1, be
~atisf4 Stion in full for ths right, interests, and elaine of s)Ich
electLI o parson in aey well dsvelopasnt aad operation covered b Ir)sbg
~a4 swih electing person shall ha.deesed to and hereby does .Shee
~ad as ILgs his FLght4 interests g and claiss in and to tbI !Ras~~ free Subject toruation in the Subject Drilling. Unit t I the
kyylL4s CIt.

9.3 Iu«%su 3 Tn Shura In Ths nsvslamsat lsd Ooaratiea ks a Sa-
sesais ws4se sarsen Iua a carried Mis aud Ta ascsiva consider 44%anh LIS4 of osshI In Lieu of yarticiyating in the develoyasn::and
oysfdh ea of Sdhject DFLllisg gait under Paragraph 9.1 above ~ sd in
lieu cf receiving a cash bowIC consideration under yaragrayI 9.2
above, aef gae or oil owner sawed ia Rchibit s hereto aay elsc4) to
sham Ln ths develoyaent and operation of Subject Drilling OILS on
a csF M basis (as a carried wall oyerator ) so tha4: the

Loaate part of tbe Ccspleted-for-production Costs 1+Ialloss SLS to «Ich Carried Well oyecator' interest is cl gad~49~ 9 such Carried Well Oyarator's share of production r4w
Sabjec t Drillisg Unit. Such Carried Well Operator' I ht,
Lntervsts, aad elaine in and to the Oas in Subject Drillin( nit
shall be dessa4 ssd hereby SFS assigned to ths applicant unt:.1:the
proceIde fr4w the sale of WIch Carried Well Operator' sbIre of
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~Lcn fnm Subject Drilling Unit (seclusive of any roya,'.C ry

~noses cr overriding rofaltpy or other non~sting or non cblk.-
heoriog harden reserved ia any lease, assi»swat thereof

roLECLO» thereto covering Euoh interest) eguals tl lr se
hundred peccant (2ooc) for a leased Laterost cr two ~ yea] la st
t2»»c) ter aa ualoaead interest {whichever is ayylioabls) of
Oarrfed Nell OyNLukma ~ Share Of tbe Oeaylete4-far Pccducticn O ) CS

allosah) 0 to tbs Lntoradt of sash Carried Nell Oyeratcr. Nbea Cs
leOLLCNC S Cr the gait »yaraacc a — —aa4 recOVOr fry Suoh Oar.) ad
NELL Oyl lratera ~ ~~ L= ~ CLS aaauate prOVLded fOr ah I) ~,
tbhar tso cosigned'scseoac of such carried Nell oyerator ~ Nil
aubwat;cally revert bash to such OarrLed Nell OyeraCor, and fi aa
~n4 aft Er Suoh rsV'useicny Suoh Carried Nell OyeratOr Shall bs
Crushed as if it had particiyetwad initially under paragraph ) .1
above) lad thereafter, such participating parson shall bs c)M4 Ed
with E»l shall ysf hLE proportionate part of all further cost ~ of
~uch we Il dovoloyoenC.

Tha ale Iticn Oa4S under this Paragraph 9 ~ 3, Whse SO aadea Eha)1 be
~atisfa &ion in full for the right, interests, and claLW of ]4 ch
~laotia ) yereen in any well develoywnt an4 operation 0--- —

tw r) ]hy
and soc C electing yereon shall be 4esoed to have an4 boraby f os
~0EL»n de right, Lncoraots, aa4 olaios in and to the oaa prew»d
frw sN elect yosoation in the subject Drilling gait to the syp]l) 4 Int
for tbo period of tiw during which ite interact ie carr)ski as I 5 ]vs
provide k prior to its reversion back to euoh electing peraoa.

lo. PE4,%me to E~lv Rlaatl Ia the event a person nawd in Ra)If Iit
N heretc bae NOC::::a Voluntary ayy

—~ tO share in the Oysraticn O;! 'ly
well cooteoylsood hI this order at a rate ci pagwnt outuallf agreed co bf e lid
gas or oil ounce au) tbs oyerailor, an4 aai4 person falls to sleot withLI ..] 4IE
tins, ia ths ~ end ia asoecdaocs with ths tocw of this order, ons o,,! 'm
.Eltoraacives Osc fo rth in paragraph 9 «hove, thea euoh parson shall be ——:,'o
,haVe Rooted eet ti yartiofyahS Ln tbe r===: 2 deVelcyaent an4 Oyeeatil Of
]Subject Drilling ga Lt aad Shall he ~a Eabjeot tc a final legal deterNLLO I Lcn
Or CWnerehiyy te he IO elected tO Eoeeyt ae Eetiefacticn in full fcr Suoh Per a'
rLghty iatsreatey I O4 Claine tha OoeeidaratiOa PrOVLded in Paragrayh 9.2
for whLch ita LOCI eeet ysalifies aad shall be ~ to have leased aid (or
assigned hLE righty Lntarastea aad CLELW in and tc tbs Oaa Prcduosd fry Su I Iot
yowatioa ia cbs 4] lbject Driliisg gait to the lyplicant. )]erases who fa I to

,~~1 elect sls,ll he ~ subject to a final legal detsrobaatil 4 of
~ to bavl accopColl tbe a ===—:ation and terw Eot forCh hero. 4 at

p 9.2 in elaisfastion in full for tbs,right, interests, and oleic) of
such psrooa Ln aad to the oas produced froo the subject torwtion under Lj ing

11. ~v~'I]b Nv aartLE~4~ aaayaaay In the Event a peraon Elec c< to
,,Particiya]CO dadpy Para»reyh pa 1y but fELLE Or refuesa tc Papa tc Scour I thE
psgwat or to.oaba sa are=:—:::with ths gait oysrator for tbs papwnt ol ) uch
passen' ~ ic tat ~ part of ths bllooabls cooplocsd-for production 9) nsl
Costs as eet beth bocoiay all within tbe Cine aad in tbs aannsr as ~- --,'ed
in this ordary the L sash gascon shall hs dsswd to have withdrawn his Elc d] ion
to participate E04 shall he —: to have slect04 to acceyt as aatisfact) c)l I in
full for such ~~' right, interests, aa4 claiw in an4 to tbs gas] ths

, oossidosacion prov L4bd ia paragraph 9.2 above for which his incerosc gua) L'] 'iss
oa hbo 4 loose hurdaw attached to such intorosc ~ Nhsroupony aab, 'wh

bonus cooshdeiwcioc 4as as a result of such ~ Election shall ba teel]a%4
baba ~ "- -

by al baabbaaa aba ably aaaaa babb baby (aa] I I y'fter tbe last day ca which sudh 40fauitiag ysraon under this order shcull I,] lave
yai4 his ~~»Lmate yart of such cost cr sbcu14 have sade satisflg:Ory
~rr::::= CSK'l1 I~ poywat Cboroof. Nhon such cash bonus considoraticn L II laid'r ~~~, it sall he satisfaction in full for ths right, interests y and
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cllai»>s of suoh perse» in an4 to tbs Oas underlying Subjsot Drilling Uait in tl ~
5)4>jest Leads sever>d hereby, enespt, however, for any royalties which wc»l: d
bbcoee dus pursuant Io Paragraph 9.2 hereof.

12. kss4~ et of Interests In tbe event a person pooled bsrsb3 .s
le to reach a e>luntary a»~~t to share in the operatioas of any >U.l
~aplatsd by thN Order at a rate of payeent sutually agreed to by sai4 g >s
il owner aad th» lpplicaat or the Uait Operator, and aai4 pars>m elect>i >r
s to eleot to di other than participate under Paragraph 9.1 above in t >s
le5>sent an4 s>pa» ation of ths well in Subject porsations in subject Deil:.1 >g

, then such s 6 ~ shall bs ~ to have an4 shall have assigned unto t m
lioaat sash pseem' right, interests, and elaine in and to sai4 well Ln

jest puraation 1> subjeot Drilling gait, an4 other share in produotio» Lo
ch such ps>rs>m n> y be eatitled by reason of aay election or ~ else:(sn

ia accus> )sacs with the provisions of this Order governing >6 Ld
lection.

13~ Un<t ~ >vsaor low Onsustsr> 0 Ccnaclg Inc ~ (Sucoeeacr 'tc OZT 7( hg
Inc.), hs and ber>6(y is dsskg>Nabsd ss Unit operator authorised to drill > ad

at~ any wall Ln subject Po>caution in Subject Drilling Unit, all subject to
per>ait p»(ovisi ms contained in Ssotion 65.1-361.27 S)L SSS, Cod» of

Pirginiae 1950 aa 6, $5 ~5 22.1 Sb SSS > Oaa and Oil RegulatiOOa ) nd
55 6~22.2 N5, S> >s.> virginia oas and oil soard ssgulatLons, as sssnded f> ce
hiss to t(as, and a.l electioas ceguired hy this Order shall bs c~nicat> 4 to
Unit Operator in wr Lting at ths address shown below>

CNSSOK, ISC.
P. 0 Son 967
Sluefisld, 1% 24505
Phone> (703) 325-6000
Pan> (703) 326-6359
attn> Lsslls K. Srrlngton

16. o — —of OnnwntL>w>se Unit Operatcr Shall Camanoe Or i>6 aae
to ~ o((>arstf sas for tbs drilling of any wall covered hereby within
hundred aad sSsty f Lve (365) days frvm tbe 4ats of this Order an4 shall pros >c ats
the ~with due >L,ligencs. If Unit Operator shall not have so c~noed a >6 (or
prosscute4 then tl>is order shall tesninats, encept for any cash nuns bee >6 Lng
Dayshine heres)>(5ar) otherwise> unless sooner ter>ninated by order of tbe s q rd,

'this Order shall s»pire at 12s00 P.X. on ths date on which any wall cover >(> by
this Or4sr is =:==—'::-Dy ~~ aed plu((ged. Sowsver, in the «vest an ~ )i sal
is tabac frw tb>LS Order, thea ths tM hegwesn ths filing of ths petitio n for
appeal snd tbe fin> 1 order of the Circuit Oosrt. shall hs encludsd in calcul a( ing
ths three hundred >iaty-five day period referred to herein.

Upon < cs>plethm of any Sell whose costs cos>prise part o> the
allooable coa(pl>N»9 I f~—r»Auction costs sst forth in Para5rsph 9.1 sbov>>, and
within 90 4ays nfl sr produothm iato tbs gathering pipeline is obtained, ths
operator shall fk.s with ths sosrd a revised eshibit reflecting the >o> ual
Ccepletsd-for Prod action costs which ars allocable to subject Drilling Ut I> ..

15. >n>ewe»»r'a Lass> bpplicant> in addition to the other rights af> O dsd
hare>u>dsr> shall b >'»)e a lien and a right of set off on ths rLghts and Lnt> s >sts
owned hy sny ~ww i subject besets wbo elects to participate under parsgra] >b 9 1
Ln tbs Subject sr(lling gait to ths ostent that costs incurred ia ths dr: l.ing
or operation oa t) ~ Subject Drilling Vait are chargeable agaiast such ps> 6 >n'
interest. Such lb >ns an4 right of set oif shall be separable as to each se»4 >ate
person and s)(sil r assis lia>s untw. ths Unit operator drilling or opsrati»6 any
well »»~~ heely bas been paid tbs full seounts dus under the terse o,, >his
Ordes
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=-- =—— s <owkocc<»<

Sy this iledee< tbs Seard instructs the Sscraw 30ent na«ed heroi« ir
ony su ~Ill 5 V ths baaed to establish an interest boarinq oscrcÃf acccn <f,g
therein tho seesaw 3 secant ) to receive aa4 account to tho board pursuant ta i,s=——-t far CS» e.--.-- —- Seas hereafter described<

Tan»<all Sat lanai Sash
P. O. Sor 909
Tasewell, VR 26651
{herein Sscraw Aqont )

16.1

16.2

17.
17.1.

shoo<<a ar uui<w<atublo asrssus < zf s zy
ot beaus, e«yalty ~t or other yaynent due and «<l <0

unKes tk is Order cannot hs because tbo person entitled tb«Q ca
csea«t » l~~ or is uahnawa, thea such cash bonus, eayihly

or othe« ~ shall eet hs ~~ ~led with any tend <i xf
Snk «perl«toe< <~4l euant to soctian 65.1-361.21.D, cod < i cf

Viyyinlcu 1900 as —,sai4 eu«s shall bo deyosite4 by $ I»
eb« into tbe seoeow bceouat, ~inq within sirty f 60) ll vsi~~ at this Or4ec'< an4 aantinuiny thereafter an a ~ i <y

basis a itb each deposit ta ho «ade by uss af a royart to <<) Et
tbe Zn<S)actor< by a date whish is na later thos ~ ic cy

(60) 4««after tbe last day of the «oath hei«5 reyorto4 and/or ) ar
which t <nde ars bat«0 4«yosited. Such funds shall he h«14 fcr l he

3 ueo of, and solo be<»fit of tbs yeceon oatitled the d ta
uebiI e <«b beds c«a bs paid to such person( ~ ) or until tbs Sc N aw
s)5snt 3513«q<ci«hes suih fun4s as required by law ar pursues: ta

ct tbe board in accordaace with 5 65.1-361.21.D., Coda of
Vtr<yini c< 1950 as

a<we< a< ma+ asr o«atl<cttua cla<j<»ate < If any pay«on c, af
roy«lty y«y«dc» ot other ya3<dent due an4 awiny under

0«der c annot hs «ada < ~ tbo person ontitle4 thereto casse 0 bo
«adb ce ctain due tc conflictiny oleic» c<t ownership and/or a 4< $ c<t
ae clued an tbs title, thea such cash ban<», royalty pay«ace< or
other 5 sgmaastg taqstbse with Paetiaipatinq Opec'star s Prayorti< 4 Lto
caste laid to cyaeator yucsuant to yaraqrayh 9.1 horoot, if s<y,
fl) ebc Ll aot he eoaaheled with any funds af tbo applicant a<

'

Unit 4) «eater) and (2) shall, pursuant ta vir0inia cade Sec<,g <ns
65.1 3l1.22 k.2, 65.1-361.22.A 3 and 65.}-361.22.k.6,bo dope 4»d
by tbs Operator inta tbs Seesaw Account within slaty (60) 4«g ot
«seord)ny of this Order, ac<4 coatiauinq thereafter on a ac<5 <ly
basis 'kth oaoh l,t to he «ado, by use of a royort fi »t

4 by the or< hy a 4ato which is no later~ban» cty
fK) 4< ys after the last day of the «anth hoia0 reyorted aad/o. I for
which 1«nds ar«es)r)eet to deyael.t. such tends shall he bob l: for
tbs «s<lusivo use ot, an4 solo benefit of, tbe yerson ent.tied
tberetc i until such tends oaa bo paid ta such yorsoafs) or until 9»
Secre« byent relinquishes suah funds as required by law or yue «ant
ta Or<be at tl» heed.
SusaM. rindl«ac< Tbe Saard specifically and syocially finds i

lie act is a viryiaia Seneral yartnorship ca«prised af byyala c) Lan
en< Inc., an4 byyalacbian Methane, Inc., an4 is ~ uly

«ether,.aed and quell.fied to transact business in the camas<os] tl
oi'tryiang

17.2 kyylia <nt claiae awneesbiy ot Sas losses, caalbod nathan< i i Sas
leases, aa4/or coal leases ropeosontinq 99.7375 percent of tie ail



17 3

17 ad

17~ 5

17.6

17.7

17.4

17.9

sa4 Sas laterost an4 100 percent of tbs ooal latarost la sub.'O*
DrllliaO Unit, and Lyylleant elaine tho rlOht te >cy)A>ore
develop sad yredaoe ooslhs4 asthsss yas tnt coal ~ hole« cf io
T13ler ~ ~ la Unit Senhor S-3/S ln Suohanan Ceunty, Viryi>Lia> Wl Si ih
subject hands are aero particularl described ln s>chibit "L"

>

least dal te OSf WL Inc., authority to sapless> de»>4>p
~aiCCaia r- — loo and aooeto Ot hyylioant ne« C«nsC >r

hereafter ~c>y>ired, ~h 4slesatlea ls evidenced by rosolutle>i >ft coaaiccee of Syyllcsnc Thereafter CKI Ush 'n >

rw l~ ao yretaeoicnal w ~~ Of hyylioant Sn4 by SOar4 ao> 4 >n

tab>sa c>i ~~ 21> 1993, tho sosrd transferred the riVh! >o
operate Subject Drilliny lhLit tree CRT Ush, Ino. to cc>noel> Inc~c~ l canal, Inc. as tb» Unit stor sttectl»o at cha sn4 of 5 >e30'993~ Consol, Inc. bas~ to esylero develop and a
yr g Se Snd assets of Su~~5» > and has ~~sd to sero> I 's

enchase yss wall Vale operator for subjost Drlllias Unit 6 c4
to taltl tally 4isehaeys ths duties lsyoeod uyoa lt as Unit Oyer >5 cr
by tho !card~ ~ Orders statute and ragulatleng

Consol, Ino. ls a Delaware corporation duly authorised to tres H ctla~ I th ~lych f v~ M l ~a I>'::—..Mth of Viryiaia an4 has satisfied tho Seard' re>y>iron c) Cs
tor eye>.atlens ln VlrVinla>

Lytdlca>t and the Vnlt Oysrator have not proyooed the drilllnf of
~sg welL{~ ) on tbo Subject DrillinS Vnit to de»clop tho yooL'n
subject yerast)A>ns srhlbit 0 Paos 1 depicts Island crook D> sl~s ' Vy-3 Nine worho uaderlyinO Subject Drilliny Vait.

Tbo esC >sated toCal production tarn Subjeot DrillinV Uait ls 1 5 to
5$0 !Os y. The eetiaeced saount of reserves free> the sut j> ct
Drlllln) Unit ls 12$ to 550 NNCl.~N ~ are listed on Sahibit "5". Sot forth ln S>chlblt l ls
the nss ~ snd last known sd4ross of each person ldentlfie4 by >,he
hyylics ct as ha»iny or slain>lnV a potential interest in ths coc 4 ed
Nsbhsno oas Ie subjeot yocaatlon in subject Drllllnq Unit undec] g ev
aad co>)> )clead of Subject Leads, who (I) wore net heretofore am sl as
~ n ~t in ~:::l~ ter Docket No. VOUS 92-0915-0254, >nd
(2) has c not, ln wrltiny, leased Co the hyyllcant er Ualt oysc 0:or
asd/or coluatsrily poohed their interests in subject Dcilliny!I >it
fc>r its de»cloy>asst «hioh interests represent 0.242$ peccant e: ':hs
oil asd yss interests an4 0 percent of the coal lncoroscS ln sul ij >cc
Drllllc>5 volt)

hyyl lcc sC ' evidence osCabll shod that the fair reasonable 'nd
~cy»ital lo c mtlc>n to bo yaid to any yoxson in lieu ot the, i!htto ysrt Lolyate in any well covered hereby aro those options yro il Ied
la ya ~ ~-ct> 9 above)

The Sec cd ha ~ not heretofore entore4 an Order yeelinV intsceet > for
Subjecn Drllllny Vait yursuaat to its Oakwood Coalbed Oas thill I
Velar, cslcs so. 3~. Ths soard has heretofore catered aa i »', |sr
posllnf interests tor subject Drillinv vait pursuant to onci >od

Oas yield II, or4sr wss 91 1119%142, as ~ by v )osse. 93- D21M334/SM31M369> under wos Dochst No. 92-0914<2 5', as
~a *~~ by Cedar ln WOS Sachet No. 92-121$-0304) hcw>Car,
llaHOB. Southern C c Mien no»>ed ln S>>hiblt S ~e Wao a Sk Ctyto the poollaV c

—~hs9o under WOS Docket Sos. 92M1$-02 i4 er95-121!<304)
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17.10 The relk sf ro0ccested an4 Srantad is just and reasanahlo, $ ~

~cyyortsc I by substantial evidence and wi.ll sf fard each paesan lis:9 I
aad ~ in Sshihit 0 hereto the opportunity ta recover or roaoi cf,
withsat ~~ sspeao», such person' just and fair share c f
the prod catiaa few Subject Drillinp Dnit. Ths Sraatinp af c) ~
hpyiliaat .an aad relief roSeested tbereia will oscars ta tbe eat cl t
passible tbe Sreatost ultinato cocavecy a! caalbed ~hans
yaavwsi ar assist ia j tin0 tbo various types af wc ~
prahihit cd by statute aa4 protect ar assist in proteatinS e
correlative riphts af all persons in tbe subject ccicn saurcsc i f

ly ia the Subject Lands. Therefore, tbs board is ontario) in
Sr cntinS tbs relief heroin set forth)

ls, encl.lcm' cedar aad OLIicm cf nffidawitc OpscataL ar its %stol 0 ly
~hall file an affidI rit with the Sssretsry af tbe hoard within sirty (SO) c 4 io
after tho 4ato ef rc cacdinp af this Suppl~sl Order otatinp that a true a Id

copy of sat I Order was naile4 withia seven (7) days fnm tbs date
af this Ordn.'a each perscnc pealed by this Order whoso address is hsl Nc c

a+ac c~ Icac af naia naaardac Tbs Director shall provide all per Nll cs
nct suhjeat to a lsb o with r ~y» assess ta all records far subject Deil .i c0t which are sub citted by tbe Snit Operator ta said Director and/ar I L~
nspectar (~ )

20. aaaclaa ~c Therefore, the rocpcosted relief and all torse c nd
provisions set forhl i abav» be aad boceby aro Sranted an4 IT Is so cccaaocc.

21. Ofsacti ia Dates This order shall ho effective on tho date af ( to
eccecutian.

aaa hSD SSSO I)TSD this 2Y day af WM, 1994, tc) a
aajarity of tbo Vir Iinia Sas an4 Oil beard.

Ohairnan, pansy a. rc)Spree

NM Ml ~~ tbi W~d y i MCC ~, 199l, hi ~ I

p~ripal Sxecutivs ZThe Staff
Virpinia Oas and Oil Saard

'i4e~~ oa this ~ day af 1994, perse al lly
-.":.";gcbsfara se a )ublic in and far tbs ~noealth af vicsinia, appeared 9) nny'~ did depose «nd say that he is chairnan of the vie g nia,Akim,'hat ho oascuted sane an4 s thari ta da sa.

Susan 0 Oarrott
Notary Public

Ny caanissian aspires 7/31/94

10
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~ 09 vxks~ )
CF ) 7

~aksatl~ thL 4+ 4 t t ~~ . 199'. y ~ .ly
hkw a wise )alt ! W f th c lych f vie& ~ Wwra lg
9beaas Falaas, bs4cq 4olv ~ 414~ aa4 say that be is Fsisoiyal mama O.,ve
to tbe staff of tbe 'FfzOLLa Oas aa4 Oil, tbat be e4 tbe ~ ae I ~ Ia~

tbosisa4 to 4o so

Notary @eblis ~ ~..

bF ~isation espie w 9/30/97

11
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iXtt No. V66554% 65-154375

PAR'HES RESPONDENT
EQSEIT "8"

Unit No.: M
RESPONDENT(S i %HO HAVE NOT LEASED OR OT8ERVfSE CONTRACTE )'ITH

APPLICANT

Big Ptetae Ctaek
PiheBtiva 5ytiet < 2esch
c/o A. Y. IdedP, I eeetea
Rt. 2, Iaa 102
Veeeeet, Va 24dd d

0.0 Ac. 0. 01 i

2. NaefaL Oaetheea ~pocetica
1dd Spetag dteeet
Alteete, OA 30dt 2

0.21Ac. 0, tt 5%
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Docbnt No. VQQR ctL051 L6375

EXHllff B1

Otber lessons entb led to notice under Va. Code Ann. 5 45.1-361.19

Status of~
1. Nona.

I

I

Apyliamt, bas un bjr lease or contract tbe Coslbed Metbsns Qas undarlying tbs treat(s) wWiin tbb tt at fium eR otber

bttsrees awmcs.
I
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EXEIBIT NG~, Page 4
VGOB-93~1518-0375

',lORNULA FOR DIVISION OF INTEREST

UNITs N-3

NET% INTEREST UNIT% INTEREST PANEL
IN UN1T * IN MEL *e INTmtESP

Panels 1 Dev. NEST
Big Prinitive Bantltit Church
Norfolk Southern Cmyoration

0.004
0.2625%

0.00%
0.794%

0 ~ 04%i

0.00,!I

Panels 2 Dev. NElT
Big Prifaitive Baptiiit Church
Norfolk Southern Co~mration

0.00%
0.2625%

0.00%
1 '74%

0 ~ OC %I

0.00 if

VIRGINIA: In the C lerh's OSes of the Circuit Court of Buchanan County. The foregoing insl re nent
wss this day presented in t utfs@qe aforesaid with the ceygiffate of schnowfedatuen~ e axed,

FMll EXEIBIT G
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